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REPORT OF THE STRATEGIC DIRECTOR PLACE 

 

TO  

GROWTH & PROSPERITY SCRUTINY PANEL 

 22nd March 2021

 

TITLE: Covid 19 Economic Impact Update 

 

RECOMMENDATIONS:  

That the panel notes the main impacts on Salford’s economy as a result of Covid-19. 

 

EXECUTIVE SUMMARY: 

Salford’s local economy has been impacted significantly by the restrictions in place 

to control the spread of Covid-19. This report provides an update based on the latest 

data available at the time of writing on the main impacts. 

 

BACKGROUND DOCUMENTS: 

 

Appendix 1 Covid-19 economic impact presentation 

 

KEY DECISION:  YES/NO 

 

 

DETAILS: 

Overall economic impact – Salford’s local economy has been impacted significantly 

by the restrictions in place to control the spread of Covid-19.  The economic impact of 

the trading restrictions associated with Covid 19 are extraordinary. The UK declined 

by almost 10% between January and December 2020, which is the largest economic 

decline for 300 years. Salford’s economy has been impacted significantly, among the 

hardest hit in GM.  



City centre economy - Salford’s economy has performed exceptionally strongly in 

recent years reporting the fastest % economic growth in GM. Salford has benefited 

from economic agglomeration with locations such as MediaCityUK and the Quays and 

the City Centre Salford area developing rapidly. In these locations both office and 

residential developments have combined with a wider destination economy including 

hotels, hospitality (bars, pubs, cafes, restaurants), retail, leisure, culture, and a visitor 

economy to create significant economic growth and employment.  

This city centre economy has been hit most by the Covid 19 restrictions and the 

interlinkages between the economic activities have multiplied the economic impacts 

which are still to feed through and will not be fully known until support to businesses 

and furlough ends. 

Business impacts - Salford’s businesses have been impacted through restrictions 

and limitations on the ability to trade with decreased sales, uncertainty, reduced 

confidence, supply chain issues, falling cash reserves and impacts on staffing levels. 

Restrictions have been imposed on a group of ‘non-essential’ sectors including 

hospitality, culture and the creative industries, close contact personal services (e.g. 

hairdressing), non-essential retail and the visitor economy. These sectors are 

important throughout the city (for example in local high streets and town centres) but 

are concentrated most in Salford’s growth areas which have been most impacted. 

Hospitality and culture/creative industries are the sectors hit hardest. 

Some companies have adapted well to the situation and have changed business 

models and used new technologies (e.g. online trading), but there is survey evidence 

that other businesses have struggled to adapt. 

Some sectors have experienced less disruption and parts of the economy have 

performed strongly including supermarkets, the online delivery economy, digital and 

tech. Construction has been actively encouraged as an ‘essential’ sector and Salford’s 

development pipeline has held up and interest remains strong. 

Labour market – the most discernable economic impact is in the labour market, where 

Salford has been impacted severely. The main impacts have been increased 

unemployment, less hours worked, less pay and spend in the local economy. This is 

likely to have exacerbated levels of deprivation and poverty. The evidence to date is 

that young people (16-24) have been impacted most, although impact has been across 

communities, particularly if employed within sectors impacted most identified above. 

- Claimant count unemployment has increased by 93% between March 2020 and 

January 2021, by almost 7,000 which has been at the top end of impact in GM. 

- Universal Credit claimant levels increased by over 15,500 (97%) between 

March and January 2021, again among the most impacted areas in GM. 

- As of January 31st, 2021, there were still 19,600 Salford residents on furlough, 

which is the highest in GM alongside Manchester 

- Between 7,000 and 8,000 residents have claimed self-employment financial 

support since March 2020. 



Shift to home working - Saford’s economic growth has been based significantly on 

a developing office-based economy in recent years. The shift to working from home 

will have added to the economic impact in and around office locations. Analysis from 

property and real estate specialists is that working from home and remotely from other 

locations is likely to continue into the future. However, the consensus is that a ‘hybrid’ 

model is likely to emerge blending working from home with face-to-face work in office 

environments.  

The quality of the office environment will become more important in this context with 

companies requiring less floorspace but at a higher quality. In this respect, Salford’s 

office market should be in a reasonable position to maintain demand. 

Going forward – The full economic impact is not yet clear and support measures 

remain in place. Economic forecasts expect a return to growth in 2021, but for the 

economy to not return to pre pandemic levels until mid-2022. Labour market impacts 

are of a concern including long term unemployment and the impact on young people. 

On the positive side, there is evidence of pent up demand and this may feed through 

into a ‘bounce back’ once restrictions have been lifted. The public cost (circa £400 

billion) is unprecedented and how any attempts to reduce the deficit influence future 

public spending is not yet clear. Some changes, such as home working mentioned 

above, may become structural and long-term with implications. 

Salford’s underlying economic credentials remain fundamentally sound and if 

restrictions are eased in 2021 as planned then it is reasonable to expect return to 

growth and strong economic performance. 

 

 

KEY COUNCIL POLICIES:  

All Council policies, particularly regeneration and growth strategy. 

 

EQUALITY IMPACT ASSESSMENT AND IMPLICATIONS: 

N/A. 

 

ASSESSMENT OF RISK:  

N/A 

 

LEGAL IMPLICATIONS Supplied by:  

N/A 

 
 



FINANCIAL IMPLICATIONS Supplied by: Not applicable  

 
 

PROCUREMENT IMPLICATIONS Supplied by: Not applicable  

 

HR IMPLICATIONS Supplied by: Not applicable  

 

CLIMATE CHANGE IMPLICATIONS Supplied by: Not applicable  

 

OTHER DIRECTORATES CONSULTED: 

People Service Group 

 

CONTACT OFFICER: Justin Bentham/Jim Wensley  

 

 

WARDS TO WHICH REPORT RELATES: 

All Wards 

 

 


